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$103 million profit boost for ABC

o [ J [ ] [ ]
5% increase in net profit
ARAB BANKING CORPORATION (ABC) ANNOUNCES RESULTS FOR THE FIRST THREE QUARTER

Arab Banking Corporation (B.S.C.), the parent company
of the Arab banking group headquarters in Bahrain,
announced its financial results for the first three quarters

of 2001 with a net profit of US$103 million, an
improvement of 5% over the result of US$98 million for the

same period in 2000.

Total ABC Group assefs amounted to US$
27,003 million, an increase of 1%
compared to the total of US$ 26,676
million as at 31st December 2000. ABC's
liquidity remained strong with term
financing efc. increasing by 4% to
$1,764 million (December 2000: $ 1,692
million). The ratio of liquid assefs to
deposits was 53% (December 2000: 51%)
and loans to deposits ratio was 63%
(December 2000: 65%).

ABC's shareholder’ funds amounted to
US$ 1,912  million  (December
2000:$1,904 million). The Group

continues to maintain a strong capital
base as evidenced by the high risk asset

ratio fo 13.7% at 30th September 2001
(December 2000: 14.0%, calculated in
accordance with the capital adequacy
quidelines established by the Bahrain
Monetary Authority.)

Net interest income for the period
January to September 2001 increased
by 10% to US $ 353 million (2000: US$
321 million), while non-interest income
increased by 6% to US$ 222 million
(2000: US$ 210 million). Consolidated
expenses increased by 6% to US$ 342
million (2000: US$ 323 million).
Operating profit increased by 12% to
US$ 233 million (2000: US$ 208

million) and loan loss provisions were

ARAB BANKING CORPORATION ISSUES BONDING

\ h
Mr. Ghazi M. Abdul-Jawad

increased by 13% to US$ 61 million
(2000: US$ 54 million).

Mr. Ghazi M. Abdul Jawad, President &
Chief Executive said, “We have largely
met our targets for the year so far, and
remain on track to meet our goals for the
year, despite the global economic slow-
down, exacerbated by the tragic events
of 11 September. Although we have
improved our operafing result, we also
had to augment loan loss provisions fo a
greater extent than originally envisaged.”

FOR PHASE Il OF HIDD POWER STATION PROJECT

Arab  Banking  Corporation
(B.S.C.) (“ABC”) is proud to
announce that it has issued the
bonding for Bahrain’s Al Hidd
Power Station Phase Il Project on
behalf of Alstom (Switzerland)
Ltd., which is part of the Paris-
based Alstom Group, who are a
valued multinational client of the
ABC Group. The bonding consists
of a 41/2 year Performance

S

Bond for $30 million and a two-year Advance Payment Guarantee for $45 million.
Alstom (Switzerland) Ltd. signed the formal contract for the project with the Ministry
of Electricity and Water in Manama on September 10, 2001.

Mr. Ghazi Abdul-Jawad, President & Chief Executive of ABC, said “The issuance of
these guarntees is another example of the strong commitment that the ABC Group has
in supporting major projects throughout the Arab World.”

2 Shareholders Unit
g Arab Banking Corporation

ARAB BANKING CORPORATION'’S (B.S.C.) WEBSITE ON THE INTERNET

Dear Shareholders, You can access our website for the latest releases and financial results:
http://www.arabbanking.com




ALUMINIUM BAHRAIN IN
$ 107,000,000 TERM

LOAN FACILITY

The above Facility was signed on November
20, 2001 at the offices of Arab Banking
Corporation (B.S.C.). The Loan was arranged
and equally underwritten by Arab Banking
Corporation (B.S.C.) and Sumitomo Mitsui
Banking Corporation on the following headline
conditions:

Purpose: To repay a maturing bond on the
26.11.2001

Margin: 45 basis points over libor.
Repayment: 10 equal semi annual installments
commencing six months from signing the Loan
Agreement.

Tenor: 5 years from signing the Loan
Agreement.

The Facility was exiremely well received in the
market with the following banks joining the
transaction as both Arrangers at $10 million and
Co-Arrangers at $5 million.

Arrangers
Arab National Bank
Barclays plc
Mizuho Financial Group
Qatar National Bank S.A.Q.
Riyad Bank
Standard Chartered Bank
The Saudi British Bank

Co-Arrangers

+ Arab Bank plc

« The Arab Investment Company S.A.A.

Arab Banking Corporation (B.S.C.) was a joint
BookRunner  with  Sumitomo  Mitsui  Banking
Corporation and Agent for this Facility with
Sumitomo Mutsui Banking Corporation the Facility

Bank of Bahrain & Kuwait

B.S.C. US$ 100,000,000
Term Loan Facility

Arab Banking Corporation (B.S.C.),
The Bank of Tokyo-Mitsubishi,
ltd., Citibank, N.A.  Bahrain
Commerzbank  Aktiengesellschaft,
Gulf International Bank B.S.C,,
National Bank of Abu Dhabi
and National Bank of Kuwait
(International)  PLC  (together the
“Arrangers”) are  pleased to
announce that syndication of the
above Facility has been successfully
closed and the deal was signed
in Bahrain.

Following the success of the
syndication which resulted in @
substantial  oversubscription,  the
Borrower has elected to keep the
total  facility  size ot US$
100,000,000. Banks’ allocations
have been scaled back accordingly.
The Arrangers have been joined
by the following banks (in alphanu-
meric order):

Co-Arrangers : The Bank of
Kuwait and The Middle East K.S.C.
o The Arab Investment Company
S.A/A. « Mizuho Financial Group
o (The Daidchi Kangyo Bank, Limited)
o Emirates Bank Infernational
PJ.S.C. o Bayerische Hypo-und
Vereinsbank AG e National Bank of

Bahrain B.S.C. o Qatar National
Bank S.A.Q. e Riyad Bank

lead Managers :  Abu Dhabi
Investment Company e Arab Bank
plc o Arab National Bank ¢ Burgan
Bank S.AK.

Details for the Facility are as
follows: Borrower: Bank of Bahrin &
Kuwait B.S.C.

Amount: US$ 1000,000,000

o Maturity: Three year (bullet)

o Margin: 50bp pa

Purpose: General funding purposes

ABC and Crédit Lyonnais

mandated to arrange $50
million loan for Tunisian bank

Arab Banking Corporation (B.S.C.) and Crédit Lyonnais have been
mandated to arrange and syndicate a debut five-year US$ 50 million
Term Loan facility for Banque de I'Habitat.

Documentation Agent.

ABC’s shares traded on
Bahrain Stock Exchange
Report on ABC traded shares

(Last bid and last offer in US dollars)
at closing time

[ Date | lostoffer | lastbid |

Banque de I'Habitat is the fourth largest Tunisian bank by total assets
and is 57% owned by the Tunisian state. Although Banque de
I'Habitat has engaged in commercial banking since 1992 its main
business remains focused on housing loans in Tunisia where is holds
a market share of approximately 80%, highlighting its important role
in the financing of the Tunisian housing sector.

The following three levels of participation are being offered:

30 September 2001 7.88 7.24 Status Take & Hold Commitment  Participation Fee
15 October 2001 7.96 7.52

31 October 200] 7 80 7 60 Co-Arranger US$ 5,000,000 or more 60bp (flat)

15 November 2001 7.84 7.68 Lead Manager  US$ 3,000,000 50bp (flat)

29 November 2001 7.80 7.72 Manqger US$ 2[000[000 45bp (HC“)

5 December 2001 8.00 7.68

ABC SECURITIES WLL: Abdul Hameed Nagi/Abdul Haleem Al Meer/Khalid Kamal
Tel:(973) 226848/226087 Fax: (973) 241179 E-mail: khalid.kamal@arabbanking.com

BAHRAIN STOCK EXCHANGE
For inquiries on sale or purchase
of shares at Bahrain

Stock Exchange contact:

Al Hidaya Building Government Road, P.O. Box: 5698, Manama - Bahrain
Working Hours: 8.00 am to 1.00 pm & 3.00 pm to 6.00 pm Sun. To Thurs.
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