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Arab Banking Corporation (B.S.C.), the parent company of
the Arab banking group headquartered in Bahrain,
announced its financial results for the first quarter of 2002
with a net profit of US$34 million, a marginal decline over
the first quarter 2001 result of US$36 million.

Total consolidated assets of the ABC Group rose by 2.7%
to US$26.7 billion in March this year from US$26.0
billion a year ago and are at the same level held at the
year end 2001. Liquidity remained strong with liquid
assets fo deposits ratio at 50% (2001:49%) and loans to
deposits ratio at 66% (2001:67%). The Group continues to
maintain a strong capital base as evidenced by the risk
asset ratio of 13.7% at March 2002, compared with the
ratio of 13.9% at the year end 2001.

ABC Group's net interest income for the first quarter was
3% higher at US$120 million (2001: US$116 million)
whereas non-interest income declined by 11%. Total

President
Speaks at
Doha
Conference

President and Chief Executive,

Mr Ghazi Abdul-Jawad was a speaker at the Union
of Arab Banks conference in Doha, Quatar on April
2 and 3. Mr Abdul-Jawad’s speech was entitled
“The role of capital markets in project finance”. He
also participated - along with other prominent
government and finance officials in a roundtable

discussion on money laundering. The main

theme of the conference, which attracted numerous

international delegates, was ‘Success in an
evolving world’.

income decreased marginally by 2% to US$183 million
(2001: US$186 million).

Operating expenses increased by 2% to US$111 million
(2001: US$109 million) whilst the overhead expense ratio
increased marginally to 61% (2001:59%) as the Group's
product platforms continue to be strengthened.

Loan loss provisions for the quarter amounted to US$15
million in line with the provisions made for the same peri-
od last year.

Mr. Ghazi M. Abdullawad, President & Chief Executive said,
“Given the continuing depressed state of the world economy
and the lower inferest rate environment the result for the
quarter is entirely safisfactory. Maintaining our earnings level
in the face of adversity has been a high priority over the past
years, and this result demonstrates the success that ABC has
achieved in sfriving towards this goal. We are also striving to
improve asset quality and further diversify income sources”.

ARAB BANKING CORPORATION'S (B.S.C.) WEBSITE ON THE INTERNET
Dear Shareholders, You can access our website for the latest releases and financial results:

http://www.arabbanking.com
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From left: Sh. Rashed Al Khalifa; Mr. Ramy S. Sohby - Vice President,

Syndication Division, GIB; Mr. Khalaf Ahmed Al Mannai, Asst.
ndersecretary, Minisfr¥ of Finance and Dr. Magdi Eldifrawi, Financial

Analyst, Dept of Public Financial Affairs, Ministry of Finance - Qatar

State of Qatar US$550,000,000

Syndicated Term Loan Facility

Arab Banking Corporation (B.S.C.), Gulf International Bank B.S.C.
and Sumitomo Mitsui Banking Corporation are pleased to announce
that a five-year US$550 million term loan facility on behalf of the
Government of the State of Qatar, acting through the Ministry of
Finance was signed in Doha, Qatar on May 13, 2002.

Following a highly successful syndication which achieved a
significant oversubscripation with commitments in excess of
US$600 million the facility amount was increased from the initial
launch size of US$450 million to US$550 million. Twenty-six
banks, with strong representation from both the regional and
international bank market, are participating in this financing.
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Report on ABC traded shares (Last bid and last offer
in US dollars) at closing time

01 April 2002 - 8.00
15 April 2002 - -

30 April 2002 - 8.04
01 May 2002 8.04
15 May 2002 8.00
29 May 2002 7.92
06 June 2002 7.68
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ABC has won the Gulf Investment Forum award for “Best
regional financial institution for its international achievements.
The award received by ABC's President and Chief Executive,
Mr. Ghazi Abdublawad, was presented during a gala dinner by
Bahrain’s Finance and National Economy Minister Mr. Abdulla
Saif and Bahrain Monetary Agency (MBA) Governor Sheikh
Ahmed bin Mohammed Al Khalifa.

The winners were picked by international voters who were select-
ed according fo certain criteria set by the forum’s organisers.
The Gulf Investment Forum held af Le Royal Meridien Bahrain on
April 9 and 10 was organised by the Finance and National
Economy Ministery, The MBA and Euromoney Conferences. The
these of the conference, which was cosponsored by ABC
and numerous other prominent banks, was “Strength through
diversity” Changing Economies of the “

More than 600 delegates from around the world attended the event.

Arah Banking Corporation Head of Glohal
Information Technology wins Middie East
Cl0 of the year 2002 award

Mr. Sael Al Waary, Senior Vice President and Head of Global
Information Technology at Bahrain-based Arab Banking

Corporation (B.S.C.) (“ABC”) was awarded the honour of Middle
East CIO (Chief Information Officer) of the Year 2002 at the Middle
East CIO Summit held in Dubai on May 11 and 12, 2002.

Mr. Al Waary was presented with the award in recognition of
his contribution to ABC’s business, in his leadership of
the Global IT division and his involvement in the regional IT
community, in particular the banking sector.

( Arah Banking Corporation (B.S.C)
moves up in Mideast Forex survey

Arab Banking Corporation (B.S.C.) headquartered in
Bahrain offers the best Forex service amongst Arab banks,
according to the 2001 Forex survey conducted by the UK-
based magazine FX & MM. Arab Banking Corporation was
rated top Arab bank for its Forex services (being Spot.
Forward and Currency Options activities) and second
amongst international banks operating in the Middle East.
The bank has retained its top position amongst Arab banks
for the third consecutive year but climbed from fifth place
overall in the international ranking in the Middle East.

The extensive survey by Russel Publishing Ltd. was conducted
among various institutions active within foreign exchange
markets including major corporates, fund management
groups, security houses and major banks.

Banks’ customers were invited to answer various questions
relating to their experiences when trading foreign exchange.
Areas which were polled ranged from which bank offers the
overall best service in FX, best service in currencies to
research amongst others.

The survey acts as a guide as to who major corporate and
institutional investors believe provide the best service in for-

\eign exchange.
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