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Arab Banking Corporation (B.S.C.) the
parent company of the Arab banking
group  headquartered in Bahrain,
announced ifs financial results for the first
half of 2002 with a net profit of US$51
million, compared with a net profit of
US$74 million for the first half of 2001.
The earnings were impacted by
the economic  deterioration  being
experienced in the merging markets, particularly in Latin America,
aggravated by the sharp sell-offs experienced in the capital markets
in that region.

Total consolidated assets of the ABC Group rose by 9% to
US$28.9 billion in June this year from US$26.6 billion at the
year end 2001 (June 2001: US$25.7 billion, + 12%).
Liquidity remained strong with liquid assets to deposits ratio
at 51% and loans to deposits ratio at 66%, same as last
year. The Group continues fo maintain a strong capital base
as evidenced by the risk asset ratio of 12.7% at June 2002
(June 2001: 14.1%), despite the increase in assets and the
foreign currency translation impact from the sharply rising
Euro against the US dollar.

ABC Group's net interest income for the first half was 1% higher
at US$235 million (2001: US$233 million) whereas non-
interest income declined substantially to US$124 million
(2001: US$154 million), reflecting the losses resulting from the

ABC Islamic Bank (E.C.), Bahrain and Bank Aljazira, Saudi
Arabia arranged a two year, US$10 million Islamic financing
facility favouring Bahrain  Commercial Facilities Company
(BCFC). The transaction was structured as a murabaha facility
in line with the principles of Islamic Shari'a.

The facility agreement was signed on June 10, 2002 by Mr.
Mohamed Bauais, General Manager of ABC Islamic Bank and
Mr. Mohamed Al Jaber, General Manager, Bahrain Commercial
Facilities Company at the latter's headquarters in Bahrain. Senior
officials from both firms attended the signing ceremony.

Mr. Mohamed BuQuais, General Manager of ABC Islamic Bank,
said that this was the second time that ABC Islamic Bank (E.C.) had
arranged an Islamic financing facility for BCFC, the first one being a
twoyear, US$5 million Murabaha facility signed in 2000.

The purpose of the facility is fo diversify BCFC's sources of funding,
which were primarily medium term loans from conventional banks.
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falls in the Latin American capital markets. Expected economic
recovery in the industrialised world led by the US feeding
through to the emerging markets could help reverse some of
these losses in the near term.

Operating expenses declined by 2% to US$224 million (2001:
US$228 million) whilst the overhead expense ratio increased
to 62% (2001: 59%) as the Group's product platforms continue
to be strengthened. Although this was mainly due to the decline
in operating income, various options fo rationalise the expense
base in our operations in the US and our capital market
activities in Egypt are being considered.

Loan loss provisions for the halfyear amounted to US$46
million (2001: US$34 million), reflecting the recessionary
condifions continuing to affect economies globally.

Mr. Ghazi M. Abdul-Jawad, President and Chief Executive
said, “It is unfortunate that turbulent market conditions have
affected the half year result, although our income
generating capabilities have actually improved year-on-
year. The volatility and financial instability in the major
industrialised economies which started in the second half
of 2001 have not yet abated, and have spread to the
emerging markets, affecting banks worldwide, depressing
equity markets and business activities in general.
Maintaining our earnings level in the face of adversity
remains a high priority, and despite this setback we remain

|II

firmly on course towards achieving this goal.

Fai

From left, Mr Abdulrahman Al Kooheji, Assistant General Manager, Marketing, ABC
Islamic Bank E.C: Mr Mohamed Al Mutaweh, Executive Director, ABC lslamic Bank
E.C; Mr Mohamed BuQuis, General Manager, ABC lslamic Bank E.C, Mr Mohamed
Al Jaber, General Manager, Bahrain Commercial Facilities Company: Mr Rajiv
Mittal, Financial Controller, Bahrain Commercial Facilities Company and Mr Jassim
Khalaf, Assistant General Manager, Bahrain Commercial Facilities Company.

ARAB BANKING CORPORATION'S (B.S.C.) WEBSITE ON THE INTERNET

I Dear Shareholders, You can access our website for the latest releases and financial results:
http://www.arabbanking.com
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From left, Mr Tarek Helmi, Mr. Hilal Al Mutairi, Mr Hassan Juma, Mr Khalifa Al-Kindi, Mr Ghazi Abdul-Jawad,
Mr Eissa Al Suwaidi, Mr Farhat Ekdara and Mr Mubarak Al Mansouri

ABC was selected as a Lead Arranger in a $97 million Facility
to finance the acquisition of six Boeing 717-200 aircraft for
Pembroke Aircraft leasing Australia Limited. Pembroke
Australia is a subsidiary of Pembroke Leasing, an Irish leasing
company with a large fleet of aircraft under ownership or
management. The aircraft were subsequently leased to Qantas
Airlines of Australia, one of the most profitable airlines in the
world, for the duration of the facility. The structure of the
transaction includes support from Rolls Royce plc (the
manufacturer of the engines of the B717-200) in the form of an
Asset Value Guarantee. The B717-200 is a leading aircraft in
its class with superior economics and excellent environmental
compliance record.

The transaction is a testimony to the global nature of the
asset based lending and the Project and Structured Finance
activities at ABC. The facility financed US built aircraft for
an Irish owner with a British asset value guarantor to be
leased to an Australian airline. Furthermore, the financing
was lead arranged by banks from Bahrain (ABC), Canada
(RBC), Holland (ING), Belgium (Fortis) and Germany (DVB).
This transaction, which carried a yield of almost two per
cent over LIBOR, is an example of pursuing good quality
assefs globally to achieve our targets of maximising return
and minimising risk.
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Arab Banking Corporation (B.S.C.) and Citibank N.A.
are very pleased to announce the successful close and
signing of the debt five-year US$50 million Term Loan
facility for Union Internationale de Banques. The closing
was marked by a signing ceremony in Tunis attended by
senior representatives of both Banque de I'Habitat and
the Central Bank of Tunisia.

This facility achieved a notable over-subscription with broad
support from local, regional and international banks. A full list
of participating banks is given below.

Union Internationale de Banques is one of the largest
commercial state-owned banks in Tunisia.
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$120 million loan

ABC, The Bank of Tokyo-Mitsubishi, Ltd. and National
Bank of Abu Dhabi (the "Mandated Lead Arrangers")
are pleased o announce that they have been mandated
by The Commercial Bank of Qatar (Q.S.C.) (the
"Borrower" or "CBQ") to arrange and fully underwrite
a US$120,000,000 three year Term Loan Facility (the
"Facility"). The proceeds of the Facility will be used to
refinance and prepay the US$120,000,000 three year
facility signed by CBQ on May 23, 2000.

The Commercial Bank of Qatar was established in
1975 as the first wholly-owned private commercial
bank in Qatar. The bank offers a comprehensive range
of corporate, retail and investment services and is listed
on the Doha Securities Market.

On August 22, 2002 it was announced that Moody's Invesfor
Service has upgraded The Commercial Bank of Qatar's long
term foreign currency deposit rating fo A3 from Baa2.
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Report on ABC traded shares (Last bid and last offer
in US dollars) at closing time

13 June 2002 7.60 | 7.68 | 2002 %13
30 June 2002 7.52 | 7.64 2002 55230
15 July 2002 740 | 7.80 | 2002 4% 15
31 July 2002 7.50 780 2002 s 31
15 Aug. 2002 7.46 | 7.60 | 2002 il 15
29 Aug. 2002 720  8.00 2002 il 29
15 Sep 2002 6.99 | 720 | 2002 s 15

LA BUHIN G2 o) g 2. @ (p0 HLuwdlus¥ ) 9) g £ pid
t0 Jlai¥ | aSiSas
sl 81593 A piall A gl o 811 Sy
JLeS s /5l @l e /585 e s Sl
(AVF)YEN VWA 1 Sla ¢ (AVT) YYT-VA/YYIALA casilgll e
LasSanll gyl — Byfagll 2Ly
khalid.kamal@arabbanking.com s, i
O pmall 3L — Aalil] L0TRA 1o

For inquiries on sale or purchase of shares at
Bahrain Stock Exchange contact:

ABC SECURITIES WLL:
Abdul Hameed Nagi/Abdul Haleem Al Meer/
Khalid Kamal
Tel: (973) 226848/226087 Fax: (973) 241179
Al Hidaya Building-Government Road

E-mail: khalid.kamal@arabbanking.com
P.O. Box: 5698, Manama, Kingdom of Bahrain




