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Arab Banking Corporation (B.S.C), the parent company of the Arab banking group headquartered in Bahrain, announced its finan-
cial results for the first three quarters of 2002 with a net profit of US$55 million, compared with a net profit of US$103 million for

the corresponding period last year.

This decline largely arose because of the continued economic dete-
rioration in emerging markets, particularly in Latin America, aggra-
vated by the sharp sell-off of sovereign debt in the capital markets
of that region. Total consolidated assets of the ABC Group rose by
8% to US$28.8 billion in September this year from US$26.6 bil-
lion in December 2001 (September 2001: US$27.0 billion, +7%).
Liquidity remained strong with liquid assets to deposits ratio at 52%
(September 2001: 53%) and loans to deposits ratio at 67%
(September 2001: 63%). ABC'S shareholder’ funds amounted to
US$1,901 million.(September 2001: US$1,912 million). Despite
the increase in assets and the foreign currency translation impact
from the sharply rising Euro against the US dollar the Group con-
tinves to maintain a strong capital base as evidenced by the risk
asset ratio of 13.2% at September 2002 (September 2001:
13.7%), calculated in accordance with the capital adequacy
guidelines established by the Bahrain Monetary Agency. ABC
Group's net interest income for the first three quarters amounted to
US$337 million (2001: US$353 million), mainly because of the
impact of the continuing worldwide low interest rate environment.
Non-interest income amounted to US$205 million (2001: US$222
million), reflecting the losses resulting from the falls in the Latin
America and certain Middle Eastern capital markets.Operating
expenses remained reasonably steady at US$346 million (2001:
US$342 million) whilst the overhead expense ratio increased to
64% (2001: 59%) mainly due to the decline in operating income.
Various options to rationalise the expense base in our operations
in the US and Europe are being considered and our capital market
activities in Egypt are being curtailed, although the Group’s other
product platforms continue to be strengthened. Loan loss provisions

Mr. Abdulmagid Breish

for the first three quarters amounted to US$90 million
(2001:US$ 61 million) , reflecting the prolonged recessionary con-
ditions affecting global economies. Mr. Ghazi M. AbdulJawad,
President and Chief Executive said "Turbulent market conditions
have persisted throughout the year to date, depressing our results.
The maijor industrialized economies have been particularly volatile
since the second half of 2001, noticeably with the continuing slide
in equity markets and reduced international trade flows. Over the
course of 2002, emerging markets, particularly in Latin American,
have progressively declined, as the expected economic recovery in
the US and the industrialized world has been slow to materialise.
In the near term therefore, we cannot expect to reverse the losses
we have incurred in the emerging markets, indeed the fact that our
earnings have declined by so little in the fact of such adversity is
the clearest possible indication of ABC's core strength".
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Arab Banking Corporation (B.S.C.) is pleased to announce that Mr. Abdulmagid Breish has been appointed as Deputy
Chief Executive and Chief Banking Officer of the ABC Group, whilst Mr. Asaf Mohyuddin was appointed the Chief
Administrative Officer of the Group. Both will be based at ABC'S Head Office in Bahrain. Other existing senior exec-
utives at Head Office level are the Chief Treasurer and Chief Credit & Risk Officer, respectively Messrs Essam EI Wakil
and Richard Cumberland. The appointments of Messrs Breish and Mohyuddin were confirmed at a recent meeting of
the Board of Directors of ABC when a number of other measures were adopted to bolster management and strengthen
the business and financial profile of the ABC Group. In line with this course of action, other

imminent senior appointments are expected to be announced in the near future.
Mr. Abdulmagid Breish is a long time executive of ABC Group. He joined ABC at its incep-
tion where his outstanding contribution over the years covered various responsibilities and markets. In particular,
Mr. Breish has been the Managing Director & Chief Executive Officer of ABC International Bank plc since 1990. He
comes to his new position with exfensive experience in international financial management. Likewise, Mr. Mohyuddin is
also a long time executive of ABC, with exhibited sensitivity to control issues and standard for ABC's business. He was
last the ABC Group Financial Controller. Mr. Ghazi Abdul-Jawad, the President & Chief Executive of the ABC Group
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expressed his confidence that these appointments will contribute to the progress of the ABC Group over the next period

with a view to refocusing the ABC Group on ifs strafegy and meeting the challenges lying ahead.

Mr. Asaf Mohyuddin
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ABC Islamic Bank E.C., a wholly-owned subsidiary of Arab
Banking Corporation, has issued the first Islamic credit card.
The card, considered the first Islamic credit card that conforms to
Sharia principles, is expected to be well accepted by all customers
who prefer to utilise a credit card based on Glorious Sharia prin-
ciples.

Prior to launching the card, ABC Islamic Bank (E.C.) established an
Islamic credit card company with a variable capital. The company
has issued two classes of capital. The authorized capital of
Management Shares (Class A) is US$5,000,000 with a paid up of
US$3,000,000, and Participation Shares (Class B).

The card has been issued to its employees and some corporate
clients and while distribution to corporates continues, the card is
available to individuals through participating banks. ABC Islamic
Bank (E.C.) is now concluding the participating agreements with
these banks. ABC Islamic Bank (E.C.) chose the name ‘Al Buraq’

ABC Islamic Bank signs $12 million two-step

ijarah contract with Dallah Al Baraka

ABC Islamic signed a three year, two-step ijarah contract with Dallah
Al Baraka on September 26, General Manager, Mr Mohamed BuQuais,
stressed his utmost satisfaction with this transaction and said, "This facil-
ity although not too large in amount envisages an enhancement of the
long-standing relationship enjoyed by both parties and opens doors for
new opportunities to be explored with the various entities of the Dallah
Al-Baraka Group". On the same note, Account Officer and Deputy
Manager Mr Abdulaziz Al Gosaibi along with Credit Officer Mr Fouad
El Ouzani expressed their utmost satisfaction with the exotic nature of the
transaction as this structure which is very novel and was crafted by

Mr. Abdullabbar Saleh, Executive Director of ABC Islamic, and more
importantly, used for the very first time in Saudi Arabia.

ABC Islamic signs $50 million

ijara facility for PLDT

On October 10 in Hong Kong, ABC Islamic together with Shamil Bank,
Bahrain completed the signing of a milestone transaction with a $50

million ijara facility for Philippines - based PLDT (Philippines Long Distance
Telephone Company). PLDT is the leading supplier of domestic and inter-
national telecommunication services in the Philippines.The transaction’s
lead managers were ABC Islamic Bank and Shamil Bank of Bahrain.
Other participants in the facility were Bank Al Jazeera - Jeddah, Bank
Islam of Malaysia, Emirates Bank International Dubai, UBAF of Paris, and
Bahrain Islamic Bank. Crosby Ltd acted as financial advisor to PLDT.
The transaction can be described as an innovative structure that balanced
the sophisticated needs of a frequent client within the structure required by
Islamic investors. This deal is the first of its kind for a Far Eastern issuer.

\_

for the new card. Al Buraq is the name of the creature that Prophet
Mohammed is said to have rode on when he made his miraculous
night journey. This name has been chosen for its religious conno-
tation and because it represents speed and trust. The card will pro-
vide benefits similar to normal credit cards in terms of setlement
and international recognition. It will be distributed through various
retail banks and is intended to be promoted by both Islamic and
conventional banks.

Mr. Mohammed BuQais, General Manager of ABC Islamic Bank
(E.C.), Bahrain, has clarified that ABC Islamic Bank (E.C.) invited
major Islamic banks and financial institutions to participate in
(Class B) shares, allowing these banks to issue credit cards to their
customers in their home countries. Arab Financial Services
Company, an affiliate of Arab Banking Corporation, is responsible
for producing the card and is also the technical manager and pro-
cessing agent.
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ABC s shares traded on
Bahrain Stock Exchange

Report on ABC traded shares
(Last bid and last offer in US dollars)
at closing time

Last offer | Last bid
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At the signing ceremony are, from left, Mr Mike Pilgrim, Executive
Director PLDT Global; Ms Annabelle Chua, Treasurer and SVP, PLDT; Mr
Aziz Hashmi, Executive Director, ABC Islamic Bank; Mr Abdulrahman Al
Kooheji, Asst. General Manager, ABC Islamic and Mr Hesham
Mohammad Ali, Head of Structured at Shamil Bank, Bahrain.
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