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Arab Banking Corporation (B.S.C.), the parent company
of the Arab banking group headquartered in Bahrain,
announced its consolidated financial results for the first

quarter of 2003 with a net profit of US$27 million.

ABC Group's operating profit increased by 15% to
US$82 million compared to US$71 million in March last
year. Earnings stream continues to strengthen with its
total income increasing by 10% to US$200 million
(2002: US$182 million). Net interest income for the first
quarter was marginally lower than last year at US$116
million (2002: US$119 million), mainly resulting from
the continued low interest rate environment. However,
boosted by higher earnings from loan fees, treasury and
securities trading activities, non-inferest income
increased by 33% to US$84 million (2002: US$63
million).

Operating expenses increased by 6% to US$118
million (2002: US$111 million) due to the translation
impact from the strengthening of the Euro, however, the
overhead expense ratio improved to 59% (2002: 61%)
from the increase in revenues.

ARAB BANKING CORPORATION
CLOSES AIRCRAFT
FINANCING DEAL

Arab Banking Corporation (B.S.C.) (“ABC”) is pleased
to announce the financial close of a highly structured
aircraft financing transaction. ABC has provided
acquisition finance for a special-purpose company
established for this transaction, to purchase three Airbus
A320-111 aircraft. These three aircraft have been
deployed on lease to British Airways.

Investors behind the special-purpose company consider
the aircraft to be attractively priced under current
market conditions, and have developed an investment
vehicle to exploit such an investment opportunity. ABC
provided credit facilities to enable these investors to
leverage their equity investment and enhance their
potential return on investment.

The facility is structured to have an appropriate debt-o-
equity balance. Cash flows from the operating lease to
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ABC Group's total assets rose by 6% to US$28.4 billion
in March this year from US$26.7 billion a year ago,
US$0.9 billion less than the total at the year end 2002.
Liquidity remained strong with liquid assets to deposits
ratio at 51% (2002: 50%) and loans to deposits ratio at
68% (2002: 67%). The Group continues fo maintain a

strong capital base as
evidenced by the risk asset
ratio of 14.0% at Mach
2003, compared with the
ratio of 13.2% at the year
end 2002.

Mr. Ghazi M. AbdulJawad,
President & Chief Executive
said, “It is particularly gratify-
ing that ABC's result of the first
quarter has been above our
expectations. It is a measure of
the underlying strength of our
earnings stream that our operating profit improved despite
continued weak economic fundamentals. Our priorifies
remain, as they have for several years, maintaining our
earnings level, improving asset quality and diversifying our
income sources.”

Mr. thn M. Abdul- chcd
President & Chief Executive

British Airways will enable the facility to amortise down
to a small balloon amount, ensuring strong debt coverage
throughout the facility tenor. The combination of
assetvalue coverage and secure cash flow strengthens the
effective credit structure.

This financing is the latest of several specialised asset-
backed financing transactions which ABC has been
involved with around the world. ABC established a ded-
icated Global Project & Structured Finance unit just over
two years ago and the bank has successfully positioned
itself as a leader in this field in the Middle East region.

ABC offers the full spectrum of project and structured
finance services for clients, including financial
advisory, debt structuring, underwriting, arranging and
syndication.

ARAB BANKING CORPORATION'S (B.S.C.) WEBSITE ON THE INTERNET
Dear Shareholders, You can access our website for the latest releases and financial results:

http://www.arabbanking.com




RESOLUTIONS OF THE ORDINARY ANNUAL
GENERAL MEETING OF SHAREHOLDERS OF ARAB
BANKING CORPORATION (B.S.C.) HELD IN

BAHRAIN ON 27TH MAY 2003

The Shareholders of Arab Banking Corporation (B.S.C.)
convened their ordinary annual General Meeting on
Tuesday, 27th May, 2003 at ABC Tower, Diplomatic Area,
Manama, Kingdom of Bahrain.

The meeting was attended in person or by proxy, by share-
holders representing 88.5% of ABC's share capital. Present at
the meeting, as observers, were representatives of the Ministry
of Commerce, Bahrain Monetary Agency and Bahrain Stock
Exchange, in addition to ABC's Share Registrar and ABC's
external advisor on Bahraini Law. The meeting, after due delib-
eration, adopted the following resolutions and actions:

1. The General meeting received the Report of the Board
of Directors about the activities of the Corporation for
the financial year ended 31 December 2002.

2. The General Meeting heard the auditor’s reports
(M/s. Ernst & Young) for the financial year ended 31
December 2002.

3. The General Meeting approved the Consolidated
Balance Sheet and the Profit and Loss Account for the
financial year ended 31 December 2002.

AGM attendees
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Report on ABC traded shares (Lost bid and last offer in US dollars) at closing time

02 JAN 2003 - 6.60 | 2003 xle02
15 JAN 2003 550  6.65 = 2003 lu 15
2 FEB 2003 512 | 570 | 2003,l,2 2
16 FEB 2003 522 580 @ 2003l,2 16
27 FEB 2003 - . 2003 yul y2 27
02 MAR 2003 570  6.00 = 2003 usks 02
16 MAR 2003 590 | 6.00 | 2003 uske 16
31 MAR 2003 . 6.80 2003 Leoke 31
15 APR 2003 5.65 | 650 | 2003 Jixn! 15
30 APR 2003 5.61 . 2003 J2»! 30
15 MAY 2003 6.00 | 620 | 2003 4l 15
29 MAY 2003 560 620 @ 2003 sl 29

4. The General Meeting approved
the recommendation of the
Board of Directors not to distrib-
ute the dividends to the
Shareholders for the financial
year ended 31 December 2002.

5. The General Meeting resolved to
discharge the Directors from lia-
bility for the financial year ended
31 December 2002.

6. The General Meeting resolved
to fix a total amount of = -
US$650,000 as annual remu-
neration for the members of the Board of Directors,
for the year ended 31-12-2002.

7. The General Meeting resolved to re-appoint Mess.
Ernst & Young as auditors of the Corporation for
the financial year ending 31 December 2003,
and to authorise the Board of Directors to fix their
remuneration.
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ABC Islamic signed a oneyear Murabaha confract with Al
Baraka Islamic Bank, Bahrain on January 19. Al Baraka Islamic
Bank is a leading Islamic bank operating in Bahrain and has a
large customer base that wants to conduct their investments and
financial fransactions in keeping with the Shari'a.

Exchanging documents after the signing ceremony are Mr
Mohamed BuQais, General Manager, ABC Islamic Bank (third
from left) and Mr Salah Zainalabedin, General Manager, Al
Baraka Islamic Bank. Also seen are, from left, Mr Adel Al
Baluchi, Assistant General Manager, Al Baraka Islamic Bank;
Mr Abdulaziz Al Gosaibi, Account Officer and Deputy
Manager, ABC Islamic; Mr Mousa A Latif, Senior Manager,
Operations, Al Baraka and Mr Abdulkader Kazi, Senior
Manager, International Banking, Al Baraka.

During the signing ceremony Mr Mohamed BuQais, General
Manager of ABC Islamic Bank, emphasised, "The booking of
this facility should be observed as another step towards closer
cooperation between the respective Groups, especially since
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ABC ISLAMIC SIGNS $5 MILLION MURAB,
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ABC Islamic was able to conclude the signing of a $12 million
two-step liarah in the last quarter of 2002 with Dallah Al Baraka
Holding (KSA) and (EC) and was also able to sign the docu-
ments for this $5 million Murabaha transaction recently.”
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