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" ABC ANNOUNCES US$ 47 MILLION PROFIT IN FIRST HALF

Arab Banking Corporation (B.S.C.), the parent company of the
Arab banking group headquartered in Bahrain, announced its
financial results for the first half of 2003. ABC Group’s
operating income increased to US$157 million for the first
half of the year, 16% higher than the US$135 million
generated in the first half of 2002.

The earnings stream remains strong with total income increasing
to US$408 million (2002: US$359 million). Net interest income
for the first half was marginally lower than last year at US$222
million (2002: US$235 million) depressed by the declines in US
dollar and European interest rates witnessed over the period.
Non-interest income improved by 50% to US$186 million
(2002: US$124 million) boosted by improved performance from
capital markets, trade finance, consumer banking, and foreign
exchange activities.

Loan loss provisions for the half-year amounted to US$65
million (2002: US$46 million), mainly because of the continued
economic downturn in Europe, North America and Asia, and
the debt default by Argentina.

Operating expenses totalled US$251 million (2002: US$224
million), impacted by the decline of the US dollar against other
major currencies, including both the euro and sterling. However
the overhead expense ratio remained steady at 62% (2002:
62%), reflecting the stronger earning capacity of the Group’s
product platforms, despite the increase in costs.

"'.._ L,
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ebsite for the latest releases or]d financi : hitp:// arabba

Net profit amounted to US$47 million,
compared with the net profit of $51
million for the same period in 2002.

Despite the continued weakness of the
US dollar, ABC  Group’s total
consolidated assets declined by 2% to
US$28.7 billion in June this year from
US$29.3 billion at the year end 2002
(June 2002: US$28.9 billion). Liquidity
remained strong with liquid assets to
deposits ratio at 49% (2002: 51%) and loans to deposits ratio at
66% (2002: 66%). ABC Group’s capital base remains strong,
with a risk asset ratio of 14.2% at June 2003 (December 2002:
13.2%), calculated in accordance with Bahrain Monetary
Agency requirements.

Mr. Ghazi M. Abdul-Jawad, President & Chief Executive said,
“Compared to the final quarter of last year there has been a
significant improvement. It is worth noting that our income
generating capabilities have actually improved year-on-year.
The recession in the U.S.A., Europe, Japan and the other major
industrialised economies that started in the second half of 2002
has not abated, and is affecting banks worldwide, as well as
depressing equity markets and business activities in general.
Maintaining our earnings level in the face of adversity remains
a high priority, and despite this setback we remain firmly on
course towards achieving this goal.”

President & Chief Executive

INTERNET




NAS and ABC sign aircraft financing agreement

Jeddah-based National Air Services (“NAS”)
and Arab Banking Corporation (B.S.C.)
(“ABC”"),  headquartered  in  Bahrain,
announced the signing of an agreement for
the financing of a Gulfstream IV-SP aircraft.
NAS is a private aviation industry leader in the
Middle East region, and will be immediately
introducing this new $30 million aircraft into
its “Netlets Middle East” Fractional Aircraft
Program (“NJME”). ABC is the largest bank in
the Middle East and its Global Project &
Structured Finance unit is a market leader in
providing integrated financing services to
clients  throughout the region.  This
international bank financing is the second
announced this year by NAS and is part of a
long term financing strategy currently being
implemented by the company.

The signing ceremony was attended by
senior officers of NAS and ABC, headed by
Dr. Khalil A. Kurdi, Chairman of NAS and
Mr. Ghazi M. Abdul-Jawad, President &
Chief Executive of ABC.

Dr. Kurdi said the agreement represents yet
another enhancement of the company’s
operational profile in the region, increasing
the availability of new top-of-the-line
business aircraft for local prospects and
extending the company’s ability to provide
comprehensive, safe and secure solutions,
with the highest levels of service, to all users
of private aircraft in the region. “The delivery
of our eleventh aircraft for the NJME program
- our twenty-first overall - and this milestone
agreement with ABC is yet another vote of
confidence in the ability of NAS to service
the growing business aviation market in the
Middle East,” emphasized Dr. Kurdi.

Commenting on the agreement, Mr. Abdul-
Jawad said that “ABC is pleased to support
a regional company that we believe has the
potential to continue to develop into a
clear market leader in its industry in the
Middle East. ~ The financing facility
combines a secure structure from ABC's

ABC'S SHARES TRADED ON

BAHRAIN STOCK EXCHANGE

Report on ABC traded shares (Last bid and
last offer in US dollars) at closing time

Date lastbid ~ Last offer
15 JUN 2003 - 6.30
30 JUN 2003 - 6.20
15 JUL 2003 - 6.40
31 JUuL 2003 6.00

14 AUG 2003 = 6.00 -
28 AUG 2003 6.00 6.50

Front row from left: Mr. Abdulmagid Breish,
Deputy Chief Executive & Chief Banking Officer
(ABC); Mr. Ghazi Abdul-Jawad, President and
Chief Executive (ABC); Dr. Khalil Kurdi, Chairman
(NAS); Mr. Mohammed Al Zeer, President and
Chief Executive Officer (NAS). Back row from left:
Mr. Ramzi Al-Sewaidi, Assistant Vice President,
Global Project and Structured Finance (ABC); Mr.
Mark A. Yassin, First Vice President & Head,
Corporate & Global Structured Finance Group
(ABC); Mr. Nour Nahawi, Senior Vice
President/Head of Arab World Division (ABC); M.
Graham Scopes, Vice President, Global Project
and Structured Finance (ABC); Mr. Rob DiCastri,
Director of Corporate Development (NAS).

perspective, with considerable financial
flexibility for NAS and the platform for
future growth.”

This financing is the latest of several

involved with around the world. ABC
established a dedicated Global Project &
Structured Finance unit at the beginning
of 2001 and the bank has successfully
positioned itself as a leader in this field in

specialised  asset-backed  financing

transactions which ABC has been the Middle East region.
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Signing the deal are: Front row: Mr. P. Jennings-ABC, Intl. Bank, London, Mr. C. Bake, Vitol E.C.,
Mr. R. Cumberland, ABC B.S.C., M. J. Collinette, M. Vitol S.A., Mr. R. Thomas-ABC IB Islamic
Asset Management. Back row: Mr. . Sheridan-ABC IB Islamic Asset Management, Mr. T. Bachnak-
ABC Islamic Bank, Mr. A. R. Al-Kooheji-ABC Islamic Bank, Mr. A.B. Mahmood, Habib Bank Ltd.,
Mr. S.M. Kamal, Mr. Habib Bank Ltd., Mr. M. Yaseen, Habib Bank Ltd., Mr. M. Al-Mutaweh, ABC
Islamic Bank, Mr. 1. Davis, Arab Bank, Mr. A. Dayyat, Arab Bank.




b gl il Lo ABC itimoll syl vl (i) gl clanill ibngll s il

+ 8 il Aol Bss3ll (30 Slucd) o Lugls
AT et COL (i dadidie !
Algadiuie GHIE bty il pall 3,03¥1 uliyg
Aclagh A4S, (a9 Auudall (& UL s )11
(63,5 Sl ISl (ul) Aagadt Oledndt
T (g3 e Lol g 310N Gulme (s
A3l o et o (253 LAS L (gL
Aobues (giguld) G5ay dheud! + A8 piall D yalf
029aN WSy anylil) Jised mud (b cab
oud g Joi ety CAG ks ke el
(950 39 g 09 5aN WS g asLALI a9
el g 8 palf @l e (pus 59 e 548 Jgi 8
B J9ad maid iy GO (uigSu ALY,
Oledill AclaghAS pill (ag (sag,al ASdg
220 (G rwlSHS (63 gy b (wld) didagh

Jlea¥l pyglai ple

41_.5..:5 4_‘3).‘41! A_u).a_” mﬂ\ LnS
uLA.J.:J‘ EXV. d.n.uuj L@M u.ug).!.ll
..\.g,fdlj 0_9,3.\.“ A iag 3.1".\.'_‘941“ el L
laiY @l b yig I i I P

Kﬁl‘wjﬂ‘%ﬁ)mb

)st Mlaatl sie wwddl G ddls e
a5 ol L pual A Al Fon () v L
Ly u‘ Adiad dedal AS,AS ‘a.a_ﬂ\
)_9.!4.4_‘\ ol et U ELA_;)U‘ uL‘."lS.AY‘
gl 2 AL IS At 2
il Leddg Ja...qul Bidl 2 elsdl U‘)-‘Jﬁ-”
)Ja.q 4.4?_9 Oe 4454.44;4 A_'M__Lg.‘.u.“ LRV
$slals IS g 4 pnll 4y pall Al
(oels) 3S 520 it 23800 BlLe Bigpa e
Guazxd] difia jls_»_)l sacly i Lg_v| LS
RigwAl olgl u.\.m.ul\}uj‘
e Adigaddl Mgl u‘ )SJJL» J..v.b..”j
MLJ.A.J‘ uM.n.g.m.J‘ e Mjw i o).p.m
cdls U.A." u‘{}::-}lh d..b}a.aa.l‘ o_u.u.H sl
L Lg.»)LuJ LG.A &3 443_)44“ 4_‘.')..1\ W}U
o.\aﬁ \o ‘al.d\ Ll Lu\.u." a5 4 ynll
oo all Ay ppLall Jigaid 3 jSa duols
2 adbye s o) LIS (e il pllaia
dalhie 2 Jladl 12 2 dlalall k;'LHM;l‘ dadls
o gVl Gyl

(o) agnd oozl Lbogll 38 201 y0 K il
2 bl gl Jloa 2 505001 3,01 a
lg! yae 3u> (pe Ja_ujdn.mjy‘ Gyidl dalaia
ABO) (coprch) Ryl Aupdl Zwsilly
O <l e G pmd) (e 25T Ul Ayl deganall
oo cal> 5 ybo (a3 3l o 120 hsed 48l g3
Sl Vg gl ¥+ g LB il v ol =
‘_,." sapasdl 3 ,5Ual ol J5us o ))41‘ 0o G
Jaujmdﬁﬂu‘uautnbfun;)ﬂ\”sum‘
00 0 115 Lg_xﬂ (Net Jets Middle East) Lo NJME)
A.uj.d' M}U u‘ La.'l dﬁ)al‘uaﬂ‘ Les 45).“‘.“
LJQ.M}Y‘ d).m.“ dalaie ‘9_;\4;).5‘ &ﬁﬁ 4.@)..41‘
J)-\-' gl Aumy polil] digel I (10 plas
2 eall ALl fgaill cless g8 245
4.«].»_9.5.:.“ uLt.u).n." PRV u‘ LA.\L skl ;L‘au‘ caliea
aleas &5 ‘;L.J\ NV L@mu.\.ugdl @U\ga
Suga gl a.mtfm )Ua‘ 2 Z.d.!ajﬂ ub_JaJ!
)LS (e dae mLa.'}” @333 ‘).A BY-t
Lgadl cilansll didsoll 45,.&1\ s ondedl
258l Lg)lsl pulms (udy egandy  (oub)
oudi Il slgadl e G3le adly (62,8 Jub>
4..3)441\ L yall Aewngell gagail
aalaylsia" uL» il o2 g ‘5.5)5)5..54." 79
2_aS el ada e a;hﬁluuuzda.u.b dady fiad
u‘)JUa." dde o)‘g) % d}u Lg." Las aaldl
@eNaD 2 Jlee¥l Jlo ) 2s il 3 5 Lall 3!
A Al 5B (e 5308 g Lgil (e iad Al
Sunn Jundly dage e Bigalag dlalis Jol 5053 le
Ol class Ladsiue 4883 dausdl (4o
) JAaladl 2 dslsl
Gl 35U ohs @il Al BB 5 Lty
w@u@bfioﬂcmau\ D)JUA.”)_u.u
d}’a.u‘ L u.').uu.ﬂﬁ WL',J‘) Jmuﬁl d).m.ﬂ
o dalgll Aaladl ola pdgy (JSS A Al
Ulcu:%@ Buliay 28yl A yall Tl
Ol Gy Leus le ((Wb) X543,
Magdl 5 il Lhie 2 Jlee¥ s Ll
a5 (ab) 358 1" 308 (63,8 gl @i g
w@jﬁldﬂ\lﬁ@ﬁ_wwom‘)ﬂbjﬁ
BEPOND S E ) L T
oolaily Alall Bagadly 5ual 3y yag pa sl
ool O ol audiiue cpe culiall 2IST LIl
T T

d.l.q.rJl mg.,]l Py VTP - PIN

sl io gy b ayd el

Rl el 00 3930 ol g ol 28 5

1o S sl JUAB) oL 1 3 Tl A
ool bl Foll
1 SRR OO TR
1Y - Yoo sam T
14 - YooX  sdy Vo
- Lo YT e T
- e Y el 0t
1,00 oo | YT abll A




