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ITS THIRD QUARTER RESULT

Arab Banking Corporation (B.S.C.), the parent company of the Arab
banking group headquartered in Bahrain, announced its financial
results for the first three quarters of 2003. ABC Group’s net profit
increased to US$69 million, compared with a net profit of US$55
million for the same period last year.

ABC's earnings stream remains strong. Total
operating income increased by 12% to US$605
million (2002: US$542 million). Net interest income
was marginally lower at US$328 million (2002:
US$337 million) because of the continued low US
dollar interest rates affecting mainly the earnings
from equity funds. Non-interest income surged 35%
to US$277 million (2002: US$205 million) boosted by
improved performance from capital markets, retail

US$28.6 billion in September this year from US$29.3 billion at
the year end 2002 (September 2002: US$28.8 billion). Liquidity
remained healthy with liquid assets to deposits ratio at 48%
(2002: 52%) and loans to deposits ratio at 67% (2002: 67%). ABC
Group’s capital base remains strong, with a risk asset ratio of
145% at September 2003 (December 2002:
13.2%), calculated in accordance with Bahrain
Monetary Agency requirements.

Mr. Ghazi M. Abdul-Jawad, President and Chief
Executive said, “ABC continues to demonstrate its
financial and commercial strength, witnessed by
the continued improvement in our income
generating capabilities, despite the recession in
the US, Europe, Japan and the other major

banking and treasury activities, also benefiting from GhaziM.AbduI-JaWad industrialised economies that started in the

the strengthening of the Euro against the Dollar.

Loan loss provisions amounted to US$91 million

(2002: US$90 million), mainly because of the continued economic
downturn in the areas in which ABC has operations - Europe, North
America and Asia, exacerbated by Argentina’s debt default.

Operating expenses increased to US$380 million (2002: US$346
million), largely due to the translation impact arising from the
sharp rise in Euro/Dollar exchange rate which has inflated Banco
Atlantico’s expenses in Dollar terms. However, the overhead
expense ratio improved slightly to 63% (2002: 64%), reflecting
the strong earning capacity of the Group’s product platforms.

ABC Group’s total consolidated assets declined by 2% to

President & Chief Executive second half of 2002 and which has only recently

shown signs of abating. Growth in the Arab world
economies was generally weak in the earlier part
of the year due to the Iraq crisis which continues to impact, to
some extent, the business opportunities in the region.

“ABC recently announced that it has reached an agreement with
Fubon Financial Holding & Co., Limited, a leading financial
group in Taiwan, regarding the disposal of its 55% investment in
International Bank of Asia Limited, Hong Kong. We expect that
this sale will be completed before the year end, reducing ABC
Group'’s total assets by $4.4 billion and, whilst improving ABCs
capital adequacy ratios, will provide for the redeployment of
resources in its home markets within the Arab world.”

ARAB BANKING CORPORATION'’S (B.S.C.) WEBSITE ON THE INTERNET
Dear Shareholders,You can access our website for the latest releases and financial results
http://www.arabbanking.com
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I In its first stage, the project will
Arab Fertilizer and Chemicals Company ("AFCCO") of Egypt ~ create around 1,500 employment
and Arab Banking Corporation (B.S.C) ("ABC"), Bahrain, OPPoOrtunities in Egypt, and will be
signed an agreement appointing ABC as Advisor for a NPK  Producing 1 million tonnes of high
Fertilizer plant project being developed in Egypt by the 9rade NPK fertilizer and 0.6 million
Joint Arab Investment Corporation ("JAICORP") of Abu tonnes of Calcium Nitrate fertilizer
Dhabi. This $350 million gas-based plant, to be located in ~ Per year.
Western Suez, is the first stage of a planned integrated
chemical fertilizer complex with an anticipated total
investment estimated at $ 1.1 billion.

The major feedstocks of the project
are natural gas, phosphate rock
and potash, which will be sourced
ABC was appointed Adviser after a comprehensive selection  from local and regional suppliers.
process conducted by AFCCO. Site activities are expected soon
and construction is to be completed
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The signing ceremony in Cairo was attended by senior
teams of JAICORP, AFCCO & ABC headed by Mr. Khalaf in the fourth quarter of 2006.
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Arab Banking Corporation (B.S.C.)
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Arab Banking Corporation (ABC), the leading regional foreign exchange (FX) bank, - =y .
has selected HSBC as settlement bank for its FX Continuous Linked Settlement (CLS) SyndICaIEd Te 'm Loan FaC| I |ty NEA % - Q-H (_,-an‘ (’uy‘ M o pall TR ol
trades. HSBC is the settlement member for ABC and is expecting to process over e Y4
20,000 eligible FX transactions annually. The first transaction was processed on 29 Arab Banking Corporation (B.S.C.) and HSBC Bank plc are o= ol ol «ling (peob) Al Ao a8 A3l e e e ffoolf  Jutig e
L. 2008 leased t that they have b dated to e Bbill aLall Legonigss & &l Lt of o J1 v (HSBC) VYL e wE
eased to announce tha ey have been mandated to (e wbkdb als ) bda O : c
ABC’s CLS steering committee included representatives from the bank’s FX P Y - » s S : - e Yoot ugslovy
operations, audit, risk management and legal departments. The selection process arrange and syndicate on behalf of Al Ahli Bank of KuwaitK.S.C  sazme ol yidis (103 Gaeudiy iyl - oa g gl Gladl «lidl e | 3:5‘1 Y
included an evaluation of prospective CLS settlement members’, systems - L | nm—— - . _ _ - ' “ X
architecture and functionality, service reputation, pricing and liquidity, as well as a debut three-year US$100 million term loan facility (the ol sl 0. AR R R - VY [ YooY yaag Y
implementation support and business continuity capabilities. Facili e — oia sl ile ?‘ 3l e B v, Yeor gy
CLS, anindustry initiative to reduce settlement risk caused by time-differences in the . AYO Avo | Yeor Y
settlement of FX trades, was launched on 9 September 2002. In addition to gy clidl g S

eliminating settlement risks, CLS is designed to streamline payment processing and cageJl S aslesyly
give members more efficient use of capital and liquidity in their trading and credit fre - -

facilities. points per annum plus front-end fees. . ABC'S SHARES TRADED ON
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Alex Richardson, Senior Vice President and Head of ABC's Operations, said: Al Ahli Bank of Kuwait K.S.C. was incorporated in 1967 and is _ .. “ . - , BAHRAIN STOCK EXCHANGE
“Following a two year development and testing phase and after careful ; ; . ; YL3| agdis o AU B casSIl Bgun & Almiue deoguul 9 14TV

) i . listed on the Kuwait Stock Exchange where its shares actively g . . " Report on ABC traded shares (Last bid and
consideration of several leading CLS settlement members proposals, HSBC was sy p g cusSI 2 Lo 5o 3 e Bayyl ey eon peitical dolngl 2 Lus st TSl il
chosen for its CLS core competencies, existing currency clearing network and trade. It has fourteen branches in Kuwait, plus one in Dubai : ast offer in ollars) at closing time

proven technology. Sl b ) i 53aat 3lelSis Ao jims wilods addy a9 20 2

Date Last bid Last offer
“HSBC’s proven technological platform is compatible with ABC's CLS enhanced el o Lle 2 Maall HLSy Ab’s&l 29 SEP 2003 6.10 6.40

and is a full service bank serving retail and corporate

systems and provides an opportunity to use CLS both for reduction of settlement customers.

risk and as a new way to settle FX using straight through processing with the further
opportunity to re-engineer related processes. We look forward to working with

8 OCT 2003 6.26 6.33
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Arab Banking Corporation (B.S.C.) and HSBC Bank plc will act T — P _

HSBC as this relationship is a development of our existing relationship and our as Joint Bookrunners while HSBC Bank plc will act as the D e I R Yoo 1 (HSBC)‘-’“

positive experience with them. - . 3 HSBC 27 OCT 2003 655 )
Facility and Documentation Agent. S5y o230 SS9 o9 e I (2 ( ) gz o) 23 NOV 2003 720 )

Nigel Weir, Head of Institutional Banking, HSBC Bank Middle East said, “We are 7 - -

delighted that ABC, the first Middle East bank to enter the CLS arena, has chosen Syndication is due to be launched shortly. Lo)® cnall Qlas U oo a1l ok o 53 ey 30 NOV 2003 7.00

HSBC. This will broaden the overall relationship that has already developed
significantly over recent years.”

11 DEC 2003 8.15 8.25



