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Board of Directors

The Shareholders of Arab Banking Corporation (B.S.C.) convened
their twenty third ordinary Annual General Meeting on Thursday,
01 April 2004, at ABC headquarters, Diplomatic Area, Kingdom of
Bahrain. The meeting was attended in person or by proxy, by
shareholders representing 96.01% of ABC's share capital. Present
at the meeting as observers, were representatives of the Ministry of
Commerce, Bahrain Monetary Agency and Bahrain Stock Exchange,
in addition to ABC'’s Share Registrar and ABC’s external advisor on
Bahraini Law. The meeting, after due deliberation, adopted the
following resolutions and actions.

1. The General Meeting reviewed the Report of the Board of
Directors about the activities of the corporation for the financial
year ended 31.12.2003 and took note of its contents.

2. The General Meeting heard the auditor’s reports (M/s. Ernst &
Young) for the financial year ended 31.12.2003 and took note of its
contents.

Board Resallitio
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Arab Banking Corporation (B.S.C.) Board
of Directors meeting on February 15th
2004 recommended a dividend for 2003
of 7% per share, on each of the
company’'s outstanding shares at the
Annual General Meeting on 01 April 2004
following Annual General Meeting
approval of the dividend to the Company’s
Shareholders. Such payment should be
made after 3rd May 2004.
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3. The General Meeting approved the
Consolidated Balance Sheet and the profit
and loss account for the financial year
ended 31.12.2003.

4. The General Meeting resolved to
approve the recommendation of the
Board of Directors to distribute dividends
in cash to the Shareholders for the
financial year ended 31.12.2003 at a rate
of 7% per share.

5. The General Meeting resolved to discharge the Directors from
any liability arising from their actions during the financial year
ended 31.12.2003.

6. The General Meeting resolved to fix a total amount of six
hundred fifty five thousand US Dollars(US$ 655,000) as annual
remuneration for the members of the Board of Directors for the
financial year ended 31.12.2003.

7. The General Meeting resolved to resolved to reappoint M/s Ernst
& Young as auditors for ABC's accounts for the year ending
31.12.2004 and to authorize the Board of directors to fix their
remuneration.

8. The AGM elected a new board of directors for the eighth term of
three years which include Mr. Mohammed Layas, Mr. Farhat Omar
Ekdara, Mr. Hillal Al Mutairi, Mr. Hassan Juma, Mr. Khalifa
Mohammed Al Kindi, Mr. Abdulla Al Humaidhi, Mr. Issa Mohammed
Al Sowaidi, Dr. Anwar Al Mudhaf, Dr. Saleh Al Amin El Arbah,

Dr. Saleh Al Humaidan, Mr. Mubarak Rashed Al Mansouri and
Mr. Yousif Abdul Razzagq Abdul Mawla.

AGM attendees

ARAB BANKING CORPORATION'S (B.S.C.) WEBSITE ON THE INTERNET

financial results http://www.arabbanking.com




ABC announced that its net proflt increased to $120 million,

non-recurring costs from staff redundancies in a few units.

However, the overhead expense ratio improved slightly to

61% (2002/ 68%), reflecting the stronger earning capacity of

the Group’s product platforms.

Total ABC Group assets increased by 4% to $30,068 million
(2002/ $28,915 million), mainly due to the foreign exchange
translation impact of the strong euro on the assets of ABC'’s

compared with the net loss of $41 million for the same

period last year. The Group’s operating profit
before provisions, tax and minority interests
for 2003 totalled $354 million, up 54% on the
amount of $230 million achieved in 2002.

The Board of Directors have therefore decided
to recommend a dividend of 7% at the Annual
General Meeting.

ABC's earnings stream is clearly strong, despite
the weak economic environment.

Mr. Gha2| M. Abdu

President & Chief Ex

C

subsidiaries based in Europe.

Loan assets grew by 6% to $15,921 million
(2002/ $14,981 million), holdings of marketable
securities were increased by 6% to $5,290
million (2002/ $5,005 million) whilst placements
with other banks declined by 2% to $6,651
million (2002/ $6,802 million).

ABC decided in 2003 to opt for early adoption
of the revised version of International
Accounting Standard 39 (IAS 39) — to which it

already adheres — although the deadline for implementation

is actually not until January, 2005.

Total revenues increased by 25% to $898 million (2002/
$721 million). Net interest income was lower at $437 million

(2002/ $464 million) mainly because of the negative impact

of continued low US dollar interest rates on earnings from

equity funds.

Commission, fees and other income surged 79% to $461
million (2002/ $257 million) boosted by improved
performance from the Brady bond portfolio, capital
markets, retail banking, and treasury activities, and also

benefiting from the strengthening of the euro against the

dollar. The distribution of funded and non-funded income

in 2003 was 49:51 (2002/ 64:36).

Loan loss provisions amounted to $133 million (2002/ $204

million),

mainly because of the continued economic

weakness in some of the regional economies and the

United States, although the Investment Group subsidiaries

in Spain and Hong Kong accounted for $59 million or 48%

of the net total.

Operating expenses showed an increase of 11% to
$544 million (2002/ $491 million), mainly due to the
translation effect from the surge in the euro/dollar exchange

rate on Banco Atlantico’s expenses incurred in euro and other

For more details log on to
http://www.arabbanking.com
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ABC'S SHARES TRADED ON

BAHRAIN STOCK EXCHANGE

Report on ABC traded shares (last bid and
last offer in US dollars) at closing time

Date Last bid Last offer
29 DEC 2003 9.05 11.05
15 JAN 2004 13.75 13.90
27 JAN 2004 14.10 15.00
15 FEB 2004 - 14.70
29 FEB 2004 16.70 17.00
15 MAR 2004 17.30 17.60
30 MAR 2004 16.80 17.49
06 APR 2004 15.10 17.00

For inquiries on sale or purchase of shares at Bahrain Stock Exchange contact;

ABC SECURITIES WLL

Abdul Hameed Nagi/ Abdul Haleem Al Meer/ Khalid Kamal, Tel: +973 17 543252/17 535760, Fax: +973 17 533012, ABC Tower,

Diplomatic Area, P.O. Box 5698, Manama, Kingdom of Bahrain, E-mail: khalid kamal@arabbanking.com



