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First quarter results show 23% increase in earnings

ABC announced the Group’s net profit for the first quarter of
2005 totalled $27 million. This was an increase of 23% over the
comparable net profit for the same period last year of $22
million from continuing operations (excluding the profit of
$455 million arising from the disposal of ABC's subsidiaries
International Bank of Asia Limited, Hong Kong, and Banco
Atlantico S.A,, Spain).

Net operating income surged to $79 million (2004: $70 million)
assisted by the rising dollar interest rate as well as increased
business volumes, especially in treasury and trade finance
activities, evidence of the benefits from the successful
implementation of the product-based matrix management
structure introduced last year. Additionally, substantial
improvement in asset quality resulted in a write-back of $5
million from loan recoveries, compared to the charge of $7
million as loan loss provisions in the same period last year.
Operating expenses were kept under control at $46 million, the
same level as last year.

ABC Group’s total assets amounted to $14.6 billion (2004 year
end: $14.9 billion). Liquidity remains strong, with the

liquid assets to deposits ratio
at 76% (2004: 79%). The loans to
deposits ratio increased to 60%
(2004: 56%). The Group continues
to maintain a strong capital base
as evidenced by the risk asset
ratio of 25.0% at March 2005,
compared with the ratio of
25.3% at the year end 2004,
calculated in accordance with
the requirements of the Bahrain
Monetary Agency.

Mr. Ghazi M. Abdul-Jawad,
President & Chief Executive

Mr. Ghazi M. Abdul-Jawad, President & Chief Executive said,
“ABC's improved operating result, and 23% increase in net
profit from continuing operations clearly demonstrates the
success of our strategy — focusing on the Arab region and its
trade flows. Our strengths in wholesale activities in Treasury
operations, Islamic financial services and project finance are
providing additional income streams, which should gather
impetus in the future. Growth in retail banking activities in our
niche markets continues to enhance our earnings stream.”

Apicorp in $250 million five-year term loan facility

Mr. Abdulmagid Breish, Deputy Chief Executive and Chief Banking Officer of ABC, right and Mr. Abdullah Al Zaid, Apicorp Chairman, signing the agreement

ABC, The Bank of Tokyo-Mitsubishi, Ltd., BNP Paribas, Calyon,
Gulf International Bank B.S.C., Mizuho Corporate Bank, Ltd.,
Standard Chartered Bank and Sumitomo Mitsui Banking
Corporation Europe Limited (the “Mandated Lead Arrangers”)

—N

announced the successful close of Arab Petroleum Investments
Corporation (“APICORP”) $250 million five-year Syndicated
Term Loan Facility.




ABC closes $150 million facility for Commercial Facilities Company (S.AK.)

ABC, the Mandated Lead Arranger, announced that it has
successfully closed syndication for a four-year amortizing
syndicated medium term loan facility secured by an assignment of
consumer loan receivables for Commercial Facilities Company
(S.AK.) (“CFC”) (the “Facility”).

Both the senior and general syndication stages received strong
support from the market and in total $200 million was raised. As a
result, the Facility amount was increased from the initial $100
million to $150 million. Syndicate banks include leading institutions
from the Middle East and North Africa, Europe and Asia.

The signing ceremony was held at the Ritz Carlton Hotel, Bahrain

ABC’S SHARES TRADED ON
BAHRAIN STOCK EXCHANGE

Report on ABC's traded shares
(last bid and last offer in US dollars)
at closing time

on 22 March 2005, and was attended by senior representatives of
CFC, ABC and participating banks. At the signing ceremony, Mr.
Abdulla Al Humaidi, Chairman of Commercial Facilities Company,
commented on the good performance of the Company and the
overwhelming commitments received from the Participants. Mr.
Abdulmagid Breish, Deputy Chief Executive and Chief Banking
Officer of Arab Banking Corporation (B.S.C.) said, “ABC’s close
relationship with CFC spans back more than 20 years, and
arranging this syndication strengthens the foundation of a long-
standing partnership. We are delighted to have this prestigious
group of banks alongside us.”
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Syndication for Bank Mellat’'s $240 million term facility closed

ABC announced that it has successfully closed syndication for
the Bank Mellat $240 million five-year amortizing syndicated
term advance guaranteed by the Ministry of Economic Affairs
and Finance of the Islamic Republic of Iran (the “Facility”). The
Facility was fully underwritten and arranged by ABC.

Syndication received strong interest from regional and
international banks, with new banks signing Participation
Agreements effective March 15, 2005. Facility documentation

ABC mandated to underwrite $160 million
term advance for Bank Saderat Iran

Arab Banking Corporation (B.S.C.) announced that it has been
mandated by Bank Saderat Iran to underwrite a $160 million
five-year Term Advance Facility. The proceeds of the facility will
be made available for the redevelopment plan of the University
of Tehran and Tehran University of Medical Sciences. The
facility — which is guaranteed by the Ministry of Economic
Affairs and Finance of the Islamic Republic of Iran — was signed
in Manama in the presence of representatives of the Central
Bank of the Islamic Republic of Iran, Bank Saderat Iran, Tehran
University and the Ministry of Economic Affairs and Finance of
the Islamic Republic of Iran.

Bank Saderat Iran is the Islamic Republic of Iran’s second largest
bank and is 100% owned by the government.

had been previously signed by senior representatives from
ABC, Bank Mellat, the Central Bank of Iran and the Ministry of
Economic Affairs and Finance at ABC's headquarters in
Bahrain. Proceeds are being used for the reconstruction and
integration of municipality buildings in six designated
districts of Iran, including the city of Tehran. The Facility
represents a landmark financing on behalf of the Islamic
Republic of Iran.

Mr. Nour Nahawi, SVP & Head of Arab World Division; Sheikh Rashed Al
Khalifa, FVP, Head of Trade Finance; Mrs. Mona Al Dairy, VP Trade Finance
and Mr. David Hudson, VP/Counsel with officials from Bank Saderat Iran,
after the signing ceremony
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Signing the agreement are Mr. Abdulmagid Breish, Deputy Chief Executive
and Chief Banking Officer of ABC (second from left) and Mr. Abdulla Al
Humaidi, Chairman of Commercial Facilities Company. At extreme left is Mr.
Nour Nahawi, SVP & Head of Arab World Division, ABC and at extreme right
is Khaled Al Ali, Manager, Treasury and Investment at CFC
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Mr. Abdulmagid Breish, Deputy Chief Executive and Chief Banking Officer of
Arab Banking Corporation presents a memento to Mrs. Firouzeh Mazda,
General Manager, International Division at Bank Mellat
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