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ABC closes $75 million s
Company K.S.C.

Following the signing ceremony, Mr. Ghazi Abdul-Jawad, President & Chief
Executive of Arab Banking Corporation (B.S.C.), left, and Mr. Khalifa Yousef Al-
Roumi, Chairman and Managing Director of International Finance Company,
shake hands.

-

ted term loan facility for International Finance

Arab Banking Corporation (B.S.C.) (“ABC”) the “Mandated Lead
Arranger” is pleased to announce that it has successfully closed
syndication for a four-year amortizing syndicated term loan facility
secured by an assignment of consumer loan receivables for
International Finance Company K.S.C (“IFC”) (the “Facility”).

The general syndication received strong support from the regional
syndication market and the Facility was oversubscribed by more than
100%. The Facility amount was increased from the initial US$50
million to US$75 million.

IFC was established in 1980 as a closed Kuwaiti shareholding
company specialized in providing consumer finance products to
individual and corporate customers. Its main shareholders are
Kuwait International Investment Company (KIIC), and International
Financial advisors (IFA).

As at 31st December 2005, IFC’s consolidated total assets and equity
stood at KD141.2 million and KD92.7 million respectively. Total
revenues for the year ending 31st December 2005 were KD 32.11
million, a 154.7% increase over the previous period. IFC is listed on
the Kuwait Stock Exchange, its market capitalization as of 26th March
2006 was KD 98.1 million.

ABC Islamic Bank (E.C.) and Emirates Islamic Banks PJSC jointly close US$70 million
syndicated Murabaha financing facility for Esfahan Steel Company

ABC Islamic Bank (E.C) and Emirates Islamic Bank PJSC (the “Arrangers”) are
pleased to announce that they have successfully closed syndication for
a 3-year amortizing syndicated Murabaha financing facility for Esfahan
Steel Company, Islamic Republic of Iran (“ESCO”).

The transaction has received strong support from the general syndication
market and the Facility has been over-subscribed. The bank syndicate for
the Facility includes many of the leading regional Islamic and conventional
institutions.

The signing ceremony for the Facility was held in Bahrain and was
attended by Mr. Behram Sobhani Chairman and Managing Director of
Esfahan Steel Company, Mr. Mehrdad Choubineh Director of Financial
Affairs of its Parent and Guarantor Iran Mines and Mining Industries
Development and Renovation Organization (IMIDRO) and senior
representatives of the arrangers and the participating banks.

ESCO is a leading steel producer in the Islamic Republic of Iran, and
commenced production in 1971. It is a leading wholly owned subsidiary of
Iranian Mines and Mining Industries Development and Renovation
Organization (IMIDRO) which in turn is fully owned by the Ministry of
Industries and Mines - Government of Islamic Republic of Iran. ESCO
employs 9,000 people and produces a wide range of steel products. In
2004/05 ESCO achieved a production level of 2.29 million tons per annum.

For fiscal year ending March 20, 2005, ESCO recorded net earnings of
US$952 million, an increase of 38% over 2003/04. ESCO's total assets
recorded an increase of 31% to US$2.36 billion, whilst the total net worth
was recorded at US$772 million, as at year end March 20, 2005.

Mr. Abdulmagid Breish, Chairman ABC Islamic Bank (E.C), right, and Mr. Behram Sobhani,
Chairman and Managing Director of Esfahan Steel Company signing the US$70 million
syndicated Murabaha Financing Facility for Esfahan Steel Company. The facility was jointly
arranged by ABC Islamic Bank (E.C) and Emirates Islamic Bank PJSC.

Arab Banking Corporation (B.S.C.) Board of Directors meeting on
February 21st 2006 recommended a final dividend for 2005 of 7% per
share, on each of the company’s outstanding shares at the Annual
General Meeting on 28th March 2006 following Annual General
Meeting approval of the dividend to the Company’s Shareholders.
Such payment should be made on 2nd May 2006



Resolutions of ABC's Ordinary and Extraordinary General

held on 28th March 2006 in Bahrain

The Shareholders of Arab Banking Corporation (B.S.C.) convened their
twenty-fifth Ordinary and Extraordinary General Meeting on Tuesday,
28th March 2006, at ABC headquarters, Diplomatic Area, Kingdom of
Bahrain. The meeting was attended in person or by proxy, by
shareholders representing 88.2% of ABC's share capital. Present at the
meeting as observers, were representatives of the Ministry of
Commerce, Bahrain Monetary Agency and Bahrain Stock Exchange, in
addition to ABC’s Share Registrar and ABC's external advisor on
Bahraini Law. The meeting, after due deliberation, adopted the
following resolutions and actions.

Resolutions of the Ordinary General Meeting

1. The General Meeting reviewed the Report of The Board of Directors
about the activities of the corporation for the financial year ended
31/12/2005 and took note of its contents.

2. The General Meeting heard the auditor’s report (M/s Ernst & Young)
for the financial year ended 31/12/2005 and took note of its contents.

3. The General Meeting approved the Consolidated Balance Sheet
and the profit and loss account for the financial year ended 31/12/2005.
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Meeting

4. The General Meeting resolved to approve the recommendation of
the Board of Directors to distribute dividends in cash to the
Shareholders for the financial year ended 31/12/2005 at the rate of 7%
per share.

5. The General Meeting resolved to discharge the Directors from any
liability arising from their action during the financial year ended
31/12/2005.

6. The General Meeting resolved to fix a total amount of US$ 970,000
as annual remuneration for the members of the Board of Directors for
the financial year ended 31/12/2005.

7. The General Meeting resolved to reappoint M/s Ernst & Young as
auditors for ABC's accounts for the year ending 31/12/2005 and to
authorize the Board of Directors to fix their remuneration.

Resolutions of the Extraordinary General Meeting

The following issues were deliberated by shareholders on the
agenda of the meeting:

1. The General Meeting resolved to divide the value of ABC’s
shares to become US$ 1 instead of US$ 10 and to increase the
number of issued and paid up share capital from hundred million
shares to thousand million shares.

2. The Extraordinary General Meeting resolved to authorize the
Board of Directors to make the necessary amendments to ABC's
Memorandum and Articles of Association to reflect the division of
the nominal value of the share according to the foregoing.

3. The General Meeting resolved to authorize ABC's Chief
Executive or any person delegated by him to sign on behalf of ABC
before the Notary Public for the authentication of these
amendments in the Kingdom of Bahrain and to file all required
applications with the Bahrain Monetary Agency, the Ministry of
Industry and Commerce, the Bahrain Stock Exchange and the other
official authorities in the Kingdom of Bahrain for the finalization of
these amendments, and to satisfy any other relevant requirements.

Regional syndication loan for Adwoc

Aloan agreement for US$30 million for the Arab Drilling and Workover
Company (ADWOC) was signed between ADWOC, the Arab Petroleum
Investment Corporation (APICORP), Arab Banking Corporation (ABC)
and The Arab Investment Company Offshore Banking Unit (TAIC) at the
Ritz-Carlton Hotel in Bahrain. The Arab Drilling and Workover
Company - ADWOC is headquartered in Tripoli, Libya. It is one of the
major joint Arab companies to be established under the umbrella of
the Organization of Arab Petroleum Exporting Countries - OAPEC.

The purpose of the loan is to finance the purchase of a land drilling rig
and its associated accessories and equipment from National Oil Wells
Company. This loan is among the ground-breaking loans arranged by
regional banks in favour of a Libyan company. The purchase of this
drilling rig, the second purchased by ADWOC within the last 12
months, reflects the new phase of growth for ADWOC. This growth is
fuelled by the ambitious land and sea drilling programmes embarked
upon in Libya.

The loan agreement was signed by Mr. Mohammed Attigah - General
Manager of ADWOC, Mr. Ahmad Al Nuaimi - General Manager and
Chief Executive Officer of APICORP, Mr. Faisal Al-Alwan - General
Manager of the Offshore Banking Unit of The Arab Investment
Company, and Mr. Nour Nahawi - Senior-Vice President and Head of
the Arab World Division at Arab Banking Corporation.
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Mr. Ghazi Abdul-Jawad, President & Chief Executive of Arab Banking Corporation addresses the Annual General Meeting.
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Signing the agreement (from right) are Mr. Mohammed Attigah, General Manager- ADWOC,
Mr.Nour Nahawi, SVP & Head of ABC's Arab World Division, Mr. Ahmad Al Nuaimi - General
Manager and Chief Executive Officer- APICORP and Mr. Faisal Al-Alwan General Manager of
the Offshore Banking Unit — TAIC.
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