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Arab Banking Corporation
million-an 82% increas

Arab Banking Corporation (B.S.C.) announced that the Group’s
net profit reached US$111 million for the first half of 2006.
This was an increase of 82% over the net profit of US$61
million for the comparable period last year.

Total income surged to US$229 million (2005: US$155 million).
Interestincome at US$121 million was 39% higher than US$87
million recorded in the same period last year benefiting from
the higher interest rates and the gradual build up in lending
activities. Non interest income at US$108 million also
registered a healthy growth of 59% over the corresponding
period of last year as a result of higher earnings emanating
from trade finance, securities and other treasury activities,
and the disposal of certain fixed assets (US$8 million).
Writebacks of loan loss provisions and recoveries, partly offset
by provisions for fixed asset impairment, totalled US$27
million, compared with the net writebacks of US$13 million in
the same period last year.

Operating expenses increased to US$129 million (2005: US$93
million) attributable mainly to rise in staff costs from cost of
living increases, higher accruals attributable to variable
compensation schemes from increased earnings and
additional staff hired to develop the Group’s growing
business lines.
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€) announces mid-year 2006 profits of $111

ABC Group’s total assets amounted to US$21.4 billion (2005
year end: US$17.6 billion). Liquidity remains strong, with the
liquid assets to deposits ratio at 74% (2005: 75%). The loans to
deposits ratio decreased marginally to 49% (2005: 51%). The
Group continues to maintain a strong capital base as evidenced
by the risk asset ratio of 18.2% at June 2006 (2005: 21.0%).

US$60 million syndicated term loan facility for Alliance Housing Bank

SAOG signed

Arab Banking Corporation and BayernLB (the “Mandated Lead
Arrangers”) are pleased to announce that they have
successfully closed a three-year term loan facility for Alliance
Housing Bank SAOG.

The facility received good support from the regional and
international bank market. Following an oversubscription, the
facility amount was increased from the initial US$50 million to
US$60 million.

Alliance Housing Bank SAQG is a general joint stock company
incorporated in the Sultanate of Oman in May 1997 as
Oman’s first private sector Bank; it began its operations in
January of the following year. It is mainly engaged in
providing housing loans in the Sultanate of Oman through a
network of seven branches. The bank operates in Oman
under a banking licence issued by the Central Bank of Oman

and is covered by the Central Bank’s deposit insurance
scheme.

The principal shareholders are ONIC (18.7%) and the Ministry
of Defence Pension Fund (10%). AHB is supervised and
regulated by the Central Bank of Oman.

AHB has continued to maintain a sound overall asset base.
Housing loans represent 85% of overall assets and all loans are
covered by the assignment of salaries and enforceable mortgages.
Total assets grew by approximately 20% in 2005. As at 31
December 2005, AHB’s consolidated total assets and shareholder
equity were US$403 million and US$82 million respectively. Net
profits in 2005 recorded a 19% increase to US$11.5 million.

AHB is rated BBB by Capital Intelligence Rating Agency and Baa2
by Moody'’s.
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AREF Investment Group S.AK. (Closed) US$100 million Syndicated

Revolving Murabaha Financing Facility

ABC Islamic Bank (E.C.) and Standard Chartered Bank
(together the "Mandated Lead Arrangers”) are pleased to
announce that they have been jointly mandated by AREF
Investment Group S.A.K. (Closed) ("AREF" or "Company")
to arrange and underwrite a US$100 million, 3-year
Revolving Murabaha Financing Facility ("Facility").

Borrower Description

AREF Investment Group S.A K. (Closed) is a Kuwaiti closed
shareholding company, organised under the laws of the
State of Kuwait. It was established in 1975 and is listed on
the Kuwait Stock Exchange with a paid up capital of
KWD39.87 million (approx. US$137 million).

AREF enjoys a strong principal shareholding which
includes majority shareholding by Kuwait Finance House
(51.49%), Awqaf Board (13.19%) and the balance by the
general public (35.32%).

AREF is a finance and investment company regulated by
the Central Bank of Kuwait, Kuwait Stock Exchange and
the Ministry of Commerce. The Company performs its
activities in accordance with Islamic Sharia principles and

its principal activities are investment in local and
international markets, Murabahas and real estate and
financial services including corporate finance, client
advisory and fund management services.

The Company holds a significant position amongst the
leading regional investment institutions and maintains
a track record of efficient performance, offering a wide
range of products and services over the past 30 years.

For the year ended December 31, 2005, AREF reported a
strong financial performance with net income of
KWD33.9 million, a 112% improvement over previous
year and total assets at KWD165 million (+18%).
Shareholders equity grew 43.5% at KWD83.5million,
and retained earnings increased 129% to KWD36.17
million. Leverage stood at 0.98x in 2005 down from 1.4x
in 2004. As per the latest interim June 30, 2006
financials the Company maintained its positive
momentum with a 27% growth in net income at
KWD1.17 million, a 26% growth in total assets at
KWD208 million and a 2.6% increase in shareholders
equity to KWD85.6 million.

Arab Banking Corporation (B.S.C.) Launches US$153 million Senior Debt
Facility Syndication for United Stainless Steel Company B.S.C. (c)

Arab Banking Corporation (B.S.C.) ("ABC") as Sole Underwriter
and Mandated Lead Arranger has launched the syndication for
United Stainless Steel Company B.S.C. (c) ("USCO"). The facility
will be used to part finance the construction of a 90,000 tonnes
per year cold rolled stainless steel mill in the Hidd Industrial
Area, Kingdom of Bahrain. The total facility amount is US$153
million and the tenor is 10 years post completion. ABC is the
Bookrunner and Facility Agent.

USCO was established in February 2005 and
production is scheduled to start in April 2007. It will
be the first company of its kind in the GCC. The
project has brought together several strategic GCC
private and public sector investors, namely: GIC
(Kuwait), QASCO (Qatar), NIG (Kuwait), Al Kharafi
Group (Kuwait), Kuwait Foundry (Kuwait) and UGIC
(Bahrain).

ABC’S SHARES TRADED ON BAHRAIN STOCK EXCHANGE

Report on ABC'’s traded shares (last bid and last offer in US dollars) at closing time

Date Last bid Last offer Date Last bid Last offer
20 April 2006 119 12.00 9 July 2006 120 120
3 May 2006 12.00 12.00 6 Aug 2006 114 115
18 June 2006 114 114 6 Sep 2006 121 122
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