
INTERIM CONSOLIDATED STATEMENT OF 
CASH FLOWS
Three-month period ended 31 March 2009 (Unaudited)

All figures in US$ million

2009 2008
OPERATING ACTIVITIES
Profit (loss) attributable to shareholders 
of the parent  32  (587)

Items not involving cash flow:
Impairment provisions  15  603 
Depreciation  3  3 

Items considered separately:
Gains on non-trading securities - net  -  4 

Changes in operating assets and liabilities:
Trading securities  10  103 
Placements with banks and other financial 
institutions  502  1,097 

Loans and advances  626  (485)
Other assets  69  (61)
Deposits from customers  (1,105)  381 
Deposits from banks and other financial 
institutions  6  263 

Securities sold under repurchase agreements  (393)  (1,751)
Other liabilities  (223)  (116)
Other non-cash movements  136  (147)

Net cash used in operating activities  (322)  (693)

INVESTING ACTIVITIES
Purchase of non-trading securities  (212)  (247)
Sale and redemption of non-trading securities  568  542 
Purchase of premises and equipment  (25)  (11)
Sale of premises and equipment  -  4 

Net cash from investing activities  331  288 

FINANCING ACTIVITIES
Advance against rights issue  -  500 
(Issue) redemption of certificates of deposit - net  (5)  3 
Repayment of term notes, bonds and other term 
financing - net  -  (1)

Net cash (used in) from financing activities  (5)  502 

Increase in liquid funds  4  97 
Effect of exchange rate changes on liquid funds  (19)  5 
Liquid funds at beginning of the period  823  335 

Liquid funds at end of the period  808  437 

FIRST QUARTER 2009 
FINANCIAL RESULTS

The above Consolidated Statement of Financial Position, Consolidated Statement of Income, Consolidated Statement of Cash Flows, Consolidated Statement of Comprehensive Income and 
Consolidated Statement of Changes in Equity have been extracted from the Interim condensed Consolidated Financial Statements of Arab Banking Corporation (B.S.C) for the period ended 
31 March 2009, reviewed by Ernst & Young, Kingdom of Bahrain.

Head office: ABC Tower, Diplomatic Area, P.O. Box 5698, Manama, Kingdom of Bahrain. Tel: (973) 17543000, Fax (973) 17533163 / 175633062. 
Telex: 9432 ABC BAH BN, C.R. 10299. www.arabbanking.com

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL 
POSITION
As at 31 March 2009 (Unaudited) 

All figures in US$ million

Unaudited
31 March

2009

Audited
31 December

2008
ASSETS 

Liquid funds  808  823 
Trading securities  117  126 
Placements with banks and other financial institutions  3,479  4,017 
Non-trading securities  10,286  10,623 
Loans and advances  11,253  11,931 
Investments in associates  5  5 
Interest receivable  215  256 
Other assets  562  591 
Premises and equipment  111  114 

TOTAL ASSETS  26,836  28,486 

LIABILITIES

Deposits from customers  9,571  10,728 
Deposits from banks and other financial institutions  6,198  6,210 
Certificates of deposit  33  38 
Securities sold under repurchase agreements  5,421  5,814 
Interest payable  178  213 
Taxation  11  31 
Other liabilities  686  866 
TERM NOTES, BONDS AND OTHER TERM 
FINANCING  2,497  2,498 

Total liabilities  24,595  26,398 

EQUITY

Equity attributable to shareholders of the parent
Share capital  2,000  2,000 
Retained earnings and reserves  (61)  (207)

 1,939  1,793 
Non-controlling interests  302  295 

Total equity  2,241  2,088 
TOTAL LIABILITIES AND EQUITY  26,836  28,486 

INTERIM CONSOLIDATED STATEMENT OF INCOME
Three-month period ended 31 March 2009 (Unaudited)

All figures in US$ million

2009 2008
OPERATING INCOME

Interest income  303  476 
Interest expense  (213)  (384)

Net interest income  90  92 
Other operating income  49  35 

Total operating income  139  127 
Impairment provisions  (15)  (603)

NET OPERATING INCOME (LOSS) AFTER 
PROVISIONS  124  (476)

OPERATING EXPENSES

Staff  53  63 
Premises and equipment  7  6 
Other  19  18 

Total operating expenses  79  87 

PROFIT (LOSS) BEFORE TAXATION  45  (563)

Taxation on foreign operations  (6)  (12)

PROFIT (LOSS) FOR THE PERIOD  39  (575)

Profit attributable to non-controlling interests  (7)  (12)

Profit (loss) attributable to shareholders of the 
parent  32  (587)

BASIC AND DILUTED EARNINGS (LOSS) 
PER SHARE (EXPRESSED IN US$)  0.02  (0.59)

INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Three-month period ended 31 March 2009 (Unaudited) All figures in US$ million

Attributable to shareholders of the parent Non-control-
ling interests

Total
equity

Share 
capital

Share 
pre-

mium

Statu-
tory 

reserve
General 
reserve

Retained 
earnings*

Foreign 
exchange 

translation 
adjustments

Cumulative 
changes in 
fair value

Advance 
against 

rights 
issue Total Total Total

Balance at 31 December 2008  2,000  110  309  150  (261)  (81)  (434)  -  1,793  295  2,088 
Total comprehensive income 

for the period  -  -  -  -  32  (2)  116  -  146  7  153 
Balance at 31 March 2009  2,000  110  309  150  (229)  (83)  (318)  -  1,939  302  2,241 

Balance at 31 December 2007  1,000  -  309  150  619  30  (241)  -  1,867  290  2,157 
Total comprehensive 

loss for the period  -  -  -  -  (587)  (1)  (173)  -  (761)  28  (733)
Advance against rights issue  -  -  -  -  -  -  -  500  500  -  500 
Balance at 31 March 2008  1,000  -  309  150  32  29  (414)  500  1,606  318  1,924 

* Retained earnings include non-distributable reserves amounting to US$ 389 million (31 December 2008: US$ 389 million).

INTERIM CONSOLIDATED STATEMENT OF 
COMPREHENSIVE INCOME
Three-month period ended 31 March 2009 (Unaudited)

All figures in US$ million

2009 2008

PROFIT (LOSS) FOR THE PERIOD  39  (575)

Other comprehensive income:

Fair value movements during the period  116  (173)

Unrealised (loss) gain on exchange translation in 
    foreign subsidiaries

 (2)  15 

Total other comprehensive income (loss) for 
the period  114  (158)

TOTAL COMPREHENSIVE INCOME 
(LOSS) FOR THE PERIOD

 153  (733)

Comprehensive income attributable to non-
controlling interests

 (7)  (28)

Comprehensive income (loss) attributable to 
shareholders of the parent  146  (761)
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